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CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Commissioners
Plainview Water District
Plainview, New York

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Plainview Water District, a component unit of the
Town of Oyster Bay, New York as of and for the year ended December 31, 2010, which collectively
comprise the Plainview Water District, New York's basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the Plainview Water District, New York's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Plainview Water District as of December 31, 2010, and the respective changes in
financial position, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Accounting principles generally accepted in the United States of America require that the management'’s
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted
of inquires of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquires, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express
and opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

PERSONAL SERVICE. TRUSTED ADVICE.
ALBRECHT, VIGGIANO, ZURECK & COMPANY, P.C.
25 SUFFOLK COURT

HAUPPAUGE, NY 11788-
T: 631.434.9500 F:631.434.9

518

WWW.SVZ.COMm
MDEFENRENT MEMBER QF 8KH MTERNATIOMNA



Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Plainview Water District, New York’s financial statements as a whole. The other supplementary
information listed in the table of contents is presented for purposes of additional analysis and is not a
required part of the financial statements. The other supplementary data are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used
to prepare the financial statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the Untied States of America. In our opinion, the information is fairly
stated in all material respects in relation to the financial statements as a whole. The introductory and
statistical sections have not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

ﬁ’éwg V/‘WMW 2eccreckrls FC.
) 3
Hauppauge, New York
June 24,2011



PLAINVIEW WATER DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
(Continued)

This section of the Plainview Water District (District) annual financial report presents Management’s Discussion
and Analysis (MD&A) of the District’s financial performance during the fiscal year ended December 31, 2010. The
intent of this discussion and analysis is to look at the District’s financial performance as a whole. This information
should be read in conjunction with the financial statements, which immediately follow this section.

1. FINANCIAL HIGHLIGHTS

Key financial highlights for the fiscal year 2010 are as follows:

A. The District's net assets, as reflected in the district-wide financial statements were $13,534,976 at
December 31, 2010. This balance represents a $1,282,572 increase (10.47%) over the prior year.

Investment in capital assets, net of related debt, increased by $2,410,934 to $9,990,384.

Unrestricted net assets, which represent the portion available to maintain the District's continuing
obligation to its taxpayers, customers and creditors decreased by $1,138,389 to $796,164.

B. The District’s general fund-fund balance, as reflected in the fund financial statements, was $5,331,581 at
December 31, 2010. This balance represents a $162,224 increase (3.14%) over the prior year.

Unreserved fund balances increased $357,743 to $2,349,383 of which $312,700 is designated to fund the
2011 budget, $742,048 is designated for contaminants and $1,294,635 is undesignated.

C. During 2010, the District received authorization from the Town of Oyster Bay to issue serial bonds in the
amount of $14,334,600 for improvements to the District’s infrastructure. Work has begun on the projects
and subsequent to year-end, $1,000,000 in bond anticipation notes were issued as short-term financing for
the projects.

D. During 2010, the District settled a Methyl Tertiary Butyl Ether (MTBE) class action products liability
litigation. As of December 31, 2010, the District has received $742,048 related to this settlement.

E. The District implemented GASB Statement No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions (OPEB) during the prior year. Under the accrual basis of
accounting, the District is required to record, as a current year expense, the cost of providing health
retirement benefits to active and retired employees. During the year ended December 31, 2010, the
District recorded an increase in the net OPEB obligation of $306,185 relating to these benefits, and a total
net OPEB obligations of $1,190,152 at December 31, 2010.

2. OVERVIEW OF THE FINANCIAL STATEMENTS

This MD&A is intended to serve as an introduction to the District’s basic financial statements. The District’s
basic financial statements comprise three components: (1) district-wide financial statements, (2) fund
financial statements, and (3) notes to the financial statements. This report also contains required
supplementary information and other supplementary information in addition to the basic financial statements
themselves. A graphic display of the relationship of these statements follows:



PLAINVIEW WATER DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

(Continued)

Management’s Basic Required Other
Discussion Financial Supplementary Supplementary
& Analysis Statements Information Information
District-Wide Fund Notes to

Financial Financial Financial
Statements Statements Statements

A. District-Wide Financial Statements

The district-wide financial statements present the governmental activities of the District and are organized
to provide an understanding of the fiscal performance of the District as a whole in a manner similar to a
private sector business. There are two district-wide financial statements - the Statement of Net Assets and
the Statement of Activities. These statements provide both an aggregate and long-term view of the
District's finances.

These statements utilize the accrual basis of accounting. This basis of accounting recognizes the financial
effects of events when they occur, without regard to the timing of cash flows related to the events.

The Stateme Ne sets

The Statement of Net Assets presents information on all of the District's assets and liabilities, with the
difference between the two reported as net assets. Increases or decreases in net assets may serve as a
useful indicator of whether the financial position of the District is improving or deteriorating.

The Statement of Activities

The Statement of Activities presents information showing the change in net assets during the fiscal year.
All changes in net assets are recorded at the time the underlying financial event occurs. Therefore,
revenues and expenses are reported in the statement for some items that will result in cash flow in future
fiscal periods.

B. Fund Financial Statements

The fund financial statements provide more detailed information about the District’s funds, not the District
as a whole. A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The District also uses fund accounting to ensure
compliance with finance-related legal requirements. The funds of the District are reported in the
governmental funds and the fiduciary funds.

These statements utilize the modified accrual basis of accounting. This basis of accounting recognizes
revenues in the period that they become measurable and available. It recognizes expenditures in the
period that they become measurable, funded through available resources and payable within a current
period.



PLAINVIEW WATER DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
(Continued)

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the district-wide financial statements. However, the governmental fund financial statements
focus on shorter term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year for spending in future years. Consequently, the
governmental fund statements provide a detailed short-term view of the District's operations and the
services it provides.

Because the focus of governmental funds is narrower than that of district-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the district-wide financial statements. By doing so, you may better
understand the long-term impact of the District's near-term financing decisions. Both the governmental
fund Balance Sheet and the governmental fund Statement of Revenues, Expenditures, and Changes in
Fund Balance provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.

The District maintains two individual governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures,
and changes in fund balances for the general fund and the capital projects fund, both of which are
considered to be major funds.

Fun

Fiduciary funds are used to account for assets held by the District in its capacity as agent or trustee. All of
the District’s fiduciary activities are reported in a separate Statement of Fiduciary Net Assets. The
fiduciary activities have been excluded from the District’s distirct-wide financial statements because the
District cannot use these assets to finance its operations.

3. FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE
A. Net Assets

The District’s total net assets increased by $1,282,572 between fiscal year 2010 and 2009. A summary of
the District’s Statement of Net Assets for December 31, 2010 and 2009 is as follows:

Increase Percentage
2010 2009 (Decrease) Change
Current and other assets $ 6,290,503 $ 6,161,522 $ 128,981 2.09 %
Capital assets, net 18,637,510 16,880,817 1,756,693 10.41 %
Total Assets 24,928,013 23,042,339 1,885,674 8.18 %
Current and other liabilities 1,373,975 1,366,390 7,585 0.56 %
Long-term liabilities 8,828,910 8,539,578 289,332 3.39 %
Net other postemployment benefits 1,190,152 883,967 306,185 34.64 %
Total Liabilities 11,393,037 10,789,935 603,102 5.59 %
Net Assets
Investment in capital assets
net of related debt 9,990,384 7,579,450 2,410,934 31.81 %
Restricted 2,748,428 2,738,401 10,027 0.37 %
Unrestricted 796,164 1,934,553 (1,138,389) (58.85)%
Total Net Assets $ 13,534,976 $ 12,252,404 $ 1,282,572 1047 %




PLAINVIEW WATER DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
(Continued)

Current and other assets increased by $128,981, as compared to the prior year. The increase is primarily
related to the increase in receivables.

Capital assets, net increased by $1,756,693, as compared to the prior year. This increase is primarily due to
current year additions exceeding current year depreciation expense. The accompanying Notes to Financial
Statements, Note 5 "Capital Assets” provides additional information.

Current and other liabilities increased by $7,585, as compared to the prior year. This increase was related
to an increase in accounts payable and accrued liabilities net of the bond anticipation note payable (BAN)
which matured in the current year...

Long-term liabilities increased by $289,332, as compared to the prior year. This increase is primarily due
to the issuance of $865,000 in bonds to redeem the BAN which matured less the current year principal

payments.

Net other postemployment benefits increased by $306,185, as compared to the prior year. This increase is
related to the amortization of one additional year of unfunded liability. The accompanying notes to the
financial statements, Note 10 "Other Postemployment Benefits” provides additional information.

The investment in capital assets, net of related debt, in the amount of $9,990,384, relates to capital assets at
cost less depreciation and related debt. This number increased over the prior year by $2,410,934 as
follows:

Increase
{Decrease)
Capital asset additions - total $ 2,298,076
Principal debt reduction of construction bonds - payments 654,241
Depreciation expense (541,383)
$ 2,410,934

The restricted net assets in the amount of $2,748,428 relates to the District’s reserve for capital
improvements. This number increased over the prior year by $10,027 due to interest earned on the
reserve.

The unrestricted net assets in the amount of $796,164 relate to the balance of the District’s other reserves
and fund balances. This amount decreased from the prior year by $1,138,389. The District is incurring an
expense and liability for other postemployment benefits as required by GASB No. 45. The net increase of
long term liability represents the portion of the expense in excess of the “pay as you go” portion and is
approximately $300,000 per year. This is directly contributing to the decrease in the District’s unrestricted
net assets. Currently, there is no provision in the law to permit the District to fund OPEB by any means
other than the “pay as you go” method.

The District's total net assets increased by $1,282,572 or 10.47%; $13,534,976 at December 31, 2010,
compared to $12,252,404 at December 31, 2009.



PLAINVIEW WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

B. Changesin Net Assets

The results of this year's operations as a whole are reported in the Statement of Activities in the
accompanying financial statements. A summary of this statement for the years ended December 31, 2010
and 2009 is as follows:

Restated Increase Percentage
2010 2009 (Decrease) Change
Revenues
Operating revenues $ 2905126 § 2420974 § 484,152 20.00 %
Non-operating revenues
Real property taxes 3,310,127 3,312,962 (2,835) (0.09)%
Use of money and property 26,267 32,783 (6,516) (19.88)%
Other 796,333 129,874 666,459 513.16 %
Total Revenues 7,037,853 5.896,593 1,141,260 19.35 %
Expenses
Operating expenses
Water administration 1,464,376 1,306,172 158,204 12.11 %
Source of supply,
power and pumping 984,516 717,107 267,409 37.29 %
Purification 1,010,116 738,524 271,592 36.77 %
Transmission and distribution 1,407,180 1,772,036 (364,856) (20.59)%
Depreciation expense 541,383 508,819 32,564 6.40 %
Non-operating expenses
Debt service - interest 347,710 379,890 (32,180) (8.47%
Total Expenses 5,755,281 5,422,549 332,733 6.14 %
Total Change in Net Assets $ 1282572 % 474044 $ 808,527 170.56 %

The District’s net assets increased by $1,282,572 and $474,044 for the years ended December 31, 2010 and
2009, respectively. These increases are the result of revenues in excess of expenses for both years.

The net increase in total revenues in 2010, as compared to 2009, was $1,141,260, as shown above. Real
property taxes were approximately the same as the prior year in accordance with the Board approved
2010 budget. The decrease in use of money and property can be attributed to declining interest rates. The
increase in operating revenues is attributable to an increase in metered water sales due to dry weather
conditions in 2010, which resulted in higher pumpage for irrigation. Other revenue includes $742,048
related to a settlement of a Methyl Tertiary Butyl Ether (MTBE) class action products liability litigation.
Note 12 to the financial statements provide additional information,

The net increase in expenditures was $332,733, as shown above. The increase was primarily in salaries and
the purchase of meters. Additionally, the District reclassified certain expenditures in 2010 from source of
supply, power and pumping to water administration, purification and transmission and distribution,
primarily salaries and related benefits. The 2009 expenditures were restated to reflect this change in
classification and had no impact on net assets.



PLAINVIEW WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

A graphic display of the distribution of revenues for the two years follows:

December 31, 2010 December 31, 2009
Use of money
i  Other and property Uf;ll“"'
se of money 11% 1% (2%

and property
0%

Operating
revenuss
41%

Operating
revenues
41%

Real propert)
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48%

Real property
taxes
56%

As graphically portrayed above, the District primarily relies on operating revenues and real property taxes
to support government operations. Collectively, they provided 89% and 97% of the District’s revenues in
fiscal years 2010 and 2009, respectively.

A graphic display of the distribution of expenses for the two years follows:

December 31, 2010 December 31, 2009
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pumping
; pumping
Purigc%lmn 170 Purification 13%

14%

As graphically portrayed above, the District's proportionate share expenses was substantially consistent
between 2010 and 2009.

4. F E TRICT”

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements,

The focus of the District's governmental funds is to provide information on near-term inflows, outflows and
balances of spendable resources. Such information is useful in assessing the District’s financing requirements.

-8-



PLAINVIEW WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

In particular, unreserved fund balance may serve as a useful measure of the District’s net resources available
for spending at the end of the fiscal year.

As of December 31, 2010, the governmental funds reported a combined fund balance of $4,577,587, an
increase of $69,960 over the prior year. A summary of the change in fund balance by fund is as follows:

Percentage
2010 2009 Changes Change
General Fund
Reserved for
Encumbrances $ 50,700 $§ 298,167 $ (247,467 (83.00)%
Capital improvements 2,748,428 2,738,401 10,027 0.37 %
Inventories 183,070 141,149 41,921 29.70 %
Unreserved - designated for
contaminants 742,048 - 742,048
subsequent year's expenditures 312,700 275,000 37,700 13.71 %
Unreserved - undesignated 1,294,635 1,716,640 (422,005) (24.58)%
5,331,581 5,169,357 162,224 3.14 %
Capital Fund
Reserved for encumbrances 2,356,484 - 2,356,484 100.00 %
Unreserved -
undesignated (deficit) (3,110,478) (661,730) (2,448,748) 370.05 %
(753,994) (661,730) (92,264) 13.94 %
Total Governmental Funds
Fund Balance $ 4,577,587 $ 4,507,627 $ 69,960 1.55 %

A. General Fund

The general fund is the principal operating fund of the District. For the year, the fund balance increased by
$162,224 as revenues and other sources of $6,990,208 exceeded expenditures and other uses of
$6,827,984. Revenues increased by $1,180,099 or 20.31% over fiscal 2009 totals primarily for reasons
previously discussed. Operating revenues increased due to an increased due to an increase in water
demand as a result of the dry weather condition in the spring and summer of 2010. The increase in other
revenue was the result of a MTBE products litigation settlement.

Expenditures and other uses increased $523,721 or 8.31% over fiscal 2009 totals. This increase is
attributable to increases in employee benefits and transmission and distribution costs. The increase in
employee benefits is the result of increases in retirement system contributions and health insurance
premiums. Increases in transmission and distribution are due to a reclassification of expenditures from
source of supply, power and pumping as well as increases in vehicle and meter purchases.

In the 2010, the Commissioners designated $742,048 for the cleanup of contaminants related to MTBE
products litigation.



PLAINVIEW WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

B. Capital Projects Fund

The capital projects fund is used to account for financial resources earmarked for specific capital projects.
For the year, the fund balance decreased in the amount of $92,264. The capital projects fund had a deficit
unreserved-undesignated fund balance of $3,110,478. This will be funded when the District issues

permanent financing.
5. GEN UDGE T

A. 2010 Budget

The District’s general fund approved budget for the year ended December 31, 2010 was $6,058,654. This
amount was increased by encumbrances carried over from the prior year in the amount of $ 298,167 and a
budget revision of $522,000 for a final budget of $6,656,821.

B. Change in General Fund’s Unreserved - Undesignated Fund Balance (Budget to Actual)

The general fund’s unreserved - undesignated fund balance is the component of total fund balance that is
the residual of prior years' excess revenues over expenditures, net of transfers to reserves and the
designation to fund the subsequent year’s budget. It is this balance that is commonly referred to as “the
Fund Balance”. The change in this balance demonstrated through a comparison of the actual revenues and
expenditures for the year compared to budget follows:

Opening, Unreserved - Undesignated Fund Balance, Restated  $ 1,716,640

Fund Balance Appropriated for Budget Revision (522,000)
Revenues Over Budget 1,206,554
Expenditures and Encumbrances Under Budget 137
Increase in Reserves (51,948)
Net change in unreserved, designated fund balance (742,048)
Designated to Fund the 2011 Budget (312,700)
Closing, Unreserved - Undesignated Fund Balance $ 1294635
- Undesi e

The $1,716,640 shown in the table is the portion of the District’'s December 31, 2009 fund balance that
was retained as undesignated.

e iated for et Revision

As noted above, the District increased appropriations by $522,000 funded by unreserved fund balance.
The increases were for the purchase of meters and a transfer to the capital projects fund.

-10-



PLAINVIEW WATER DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
(Continued)

Revenues Over Budget

The 2010 budget for revenues was $ 5,783,654. Actual revenues received for the year were $6,990,208.
The excess of actual revenues over estimated or budgeted revenues was $1,206,554. This change
contributes directly to the change in the undesignated portion of the general fund fund balance from
December 31, 2009 to December 31, 2010.

Expenditures and Encumbrances Under Budget

Actual expenditures for the year were $6,827,984 and open encumbrances at December 31, 2010 were
$50,700. The combined expenditures and open encumbrances total $6.878,684 and were $137 under the
final budget of $6,878,821. This under expenditure contributes to the change to the undesignated portion
of the general fund fund balance from December 31, 2009 to December 31, 2010.

Increase in Reserves

The increase of $51,948 in the reserves consists of increases in the capital reserve for improvements and
the reserve for inventories. The increase in the reserves similarly decreases the undesignated portion of
the general fund fund balance at December 31, 2010.

Net Changes in Unreserved-Designated Fund Balance

As previously mentioned, the Commissioners designated funds of $742,048 for the cleanup of
contaminants. [n accordance with government accounting principles, these designations are not recorded
as expenditures, but as transfers between fund balances.

si e und the 2011 Budget

The District has chosen to use $312,700 of the available December 31, 2010 fund balance to partially fund
the 2011 approved operating budget. As such, the undesignated portion of the December 31, 2010 fund
balance must be reduced by this amount.

Closin r - Undesi i Balance

Based upon the summary changes shown in the above table, the District will begin the 2011 fiscal year
with an undesignated fund balance of $1,294,635. This is a decrease of $422,005 in the undesignated
balance from the prior year.

6. S EBT ADM N

A. Capital Assets

At December 31, 2010, the District had invested in a broad range of capital assets, including land,
construction in progress, buildings and improvements, equipment and infrastructure. The net increase in
capital assets is due to capital additions in excess of depreciation recorded for the year. A summary of the
District’s capital assets, net of depreciation at December 31, 2010 and 2009 is as follows:

-11-



PLAINVIEW WATER DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

(Continued)
Increase
2010 2009 (Decrease)
Land $ 302,792 $ 302,792 $ -
Construction in progress 1,368,415 1,211,180 157,235
Buildings and improvements 6,821,406 5,724,401 1,097,005
Furniture and equipment 565,543 466,175 99,368
Infrastructure 9,579,354 9,176,269 403,085
Capital assets, net $ 18,637,510 $ 16,880,817 $ 1,756,693

The District’s additions to capital assets in 2010 totaled $2,298,076. The majority of the additions were
related to construction work in progress for the following projects:

Plant 7 VFD

SCADA Communications Systems Update
Plant 1 Interzone Control Valve

Plant 3 Renovation

Improvements to administrative building

Decreases in capital assets were due to depreciation of $541,383.

. Debt Administration

At December 31, 2010, the District had total bonds payable of $8,647,126. A summary of the outstanding
debt at December 31, 2010 and 2009 is as follows:

Issue Interest Increase
Date Rate 2010 2009 (Decrease)
1998 4.00 - 5.50% § 216,000 $ 269,000 $  (53,000)
1998 4.82% 680,000 785,000 (105,000)
2003 3.00-4.50% 558,000 631,500 (73,500)
2006 4.00 - 4.25% 420,356 441,597 (21,241)
2008 3.50-4.125% 3,613,970 3,763,070 (149,100)
2009 2.50 -5.00% 1,852,800 2,030,200 (177,400)
2009 2.50 - 4.00% 441,000 486,000 (45,000)
2010 3.00 - 4.00% 865,000 486,000 379,000

$ 8,647,126 $ 8892367 § (245.241)

During 2010, the District received authorization from the Town of Oyster Bay to issue serial bonds in the
amount of $14,334,600 for improvements to the District's infrastructure. Subsequent to year-end the
District issued $1,000,000 in bond anticipation notes related to this authorization.

Additional information on the District's debt can be found in Notes 6 and 7 of the Notes to Financial
Statements.

-12-



PLAINVIEW WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

7‘

A ; DGE

The Board of Commissioners adopted the District’s 2011 budget on September 22, 2010. The District expects
to maintain the quality level of service to its taxpayers and customers as it has historically provided. The
2011 budget of $6,326,126 represents a $267,472 increase over the 2010 budget. Funding for the budget will
be provided by a combination of a $312,700 designation of the December 31, 2010 fund balance and estimated
revenues of $2,700,328. The real property tax levy will remain the same as 2010.

The District’'s water rates are reviewed annually by the Board of Commissioners. The rates were increased
effective January 1, 2011.

ITIONA N INF T10

This financial report is designed to provide the District's taxpayers, customers and other interested parties
with an overview of the District's financial operations and financial condition. Should the reader have
questions regarding the information included in this report or wish to request additional financial
information, please contact the Plainview Water District's Superintendent at Plainview Water District, 10
Manetto Hill Road, Plainview, New York 11803.

-13-



PLAINVIEW WATER DISTRICT
Statement of Net Assets
December 31, 2010

ASSETS
Cash
Receivables
Accounts receivable
Due from fiduciary fund
Due from other governments
Other
Inventories
Prepaid expenses
Deferred charges
Capital assets not being depreciated
Capital assets being depreciated, net of accumulated depreciation

Total Assets

LIABILITIES
Payables
Accounts payable
Accrued liabilities
Retainage payable
Long-term liabilities
Due within one year
Bonds payable
Due after one year
Bonds payable
Compensated absences payable
Net other postemployment benefits obligation

Total Liahilities
NET ASSETS
Investment in capital assets, net of related debt
Restricted for capital
Unrestricted

Total Net Assets

Total Liabilities and Net Assets

See Notes to Financial Statements

$§ 5,014443

640,348
20,769
286,981
1,050
183,070
120,422
23,420
1,671,207

16,966,303

§ 24,928,013

$

$ 1,035,096
304,870
34,009

677,869

7,969,257
181,784

1,190,152

11,393,037

9,990,384
2,748,428

796,164
13,534,976

_$ 24928013

14-



PLAINVIEW WATER DISTRICT
Statement of Activities
For the Year Ended December 31, 2010

Operating Revenues $ 2,905,126
Operating Expenses
Water administration 1464376
Source of supply, power and pumping 984,516
Purification 1,010,116
Transmission and distribution 1,407,180
Depreciation - unallocated 541,383
Total Operating Expenses 5,407,571
Operating Income (Loss) (2,502,445)
Non-operating Revenues (Expenses)
Real property taxes 3,310,127
Other tax items 10,728
Use of money and property 26,267
Sale of property and compensation for loss 766,913
Miscellaneous 18,692
Debt service - interest (347,710)
Total Non-operating Revenues (Expenses) 3,785,017
Increase in Net Assets 1,282,572
Net Assets - Beginning of Year 12,252,404
Net Assets - End of Year $ 13,534,976

See Notes to Financial Statements



PLAINVIEW WATER DISTRICT
Balance Sheet - Governmental Funds
December 31, 2010

Total
Capital Governmental
General Projects Funds
ASSETS
Cash $ 5014443 $ $ 5,014,443
Receivables
Accounts receivable 296,759 296,759
Due from other funds 171,004 171,004
Due from other governments 58,738 228,243 286,981
Other 1,050 1,050
Inventories 183,070 183,070
Prepaid expenses 37.869 37.869
Total Assets $ 5,762,933 § 228243 § 5991176
LIABILITIES
Payables
Accounts pavable $ 237,103 $§ 797,993 $ 1,035,096
Accrued liabilities 194,249 194,249
Retainage payable 34,009 34,009
Due to other funds 150,235 150,235
Toral Liabilities 431,352 982,237 1,413,589
FUND BALANCES
Reserved for
Encumbrances 50,700 2,356,484 2,407,184
Capital improvements 2,748,428 2,748,428
Inventories 183,070 183,070
Unreserved - Designated for:
Contaminants 742,048 742,048
Subsequent year's expenditures 312,700 312,700
Unreserved - Undesignated (Deficit) 1,294,635 (3,110,478) (1,815,843)
Total Fund Balances (Deficit) 5,331,581 ( 753,994[ 4,577,587
Total Liahilities and Fund Balances $ 5,762,933 $ 228,243 $§ 5,991,176

See Notes to Financial Statements 16 -



PLAINVIEW WATER DISTRICT
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Assets
December 31, 2010

Total fund balances of governmental funds $ 4,577,587

The costs of constructing and acquiring capital assets (land, buildings, equipment, and
infrastructure] financed from the governmental funds are reported as expenditures in
the year they are incurred, and the assets do not appear on the balance sheet.
However, the Statement of Net Assets includes those capital assets among the

assets of the District as a whole, and their original costs are expensed annually

over their useful lives. Balances at December 31, 2010, were:

Original cost of capital assets $ 28,819,549
Accumulated depreciation (10.182,039)
Capital assets, net 18,637,510

Other long-term assets are not available to pay for current period expenditures and
therefore are not reported in the funds statement. Balances at December 31, 2010, were:

Accounts receivable 343,589
Prepaid expenses 82,553
Deferred charges 23420
449,562
Leng-term liabilities are reported in the Statement of Net Assets but not in the
governmental funds because they are not due and payable in the current period.
Balances at December 31, 2010, were:
Accrued interest on bonds payable (110,621)
Bonds payable
Due within one year (677,869)
Due after one year (7.969,257)
Compensated absences (181,784)
Net other postemployment benefits obligation (1,190,152)
Long-term and related liabilities (10,129,683)
Net assets of governmental activities $ 13,534,976

See Notes to Financial Statements 17 -



PLAINVIEW WATER DISTRICT
Statement of Revenues, Expenditures and
Changes in Fund Balances - Governmental Funds
For the Year Ended December 31, 2010

Capital
General Projects
Revenues
Real property taxes $ 3310127 L
Other tax items 10,728
Operating revenues 2,858,678
Use of money and property 26,267
Sale of property & compensation for loss 766,913
Miscellaneous 17,495 1,197
Total Revenues 6,990,208 1,197
Expenditures
Water administration 1.132,460
Source of supply, power and pumping 984,517
Purification 636,274
Transmission and distribution 1,759,901
Employee benefits 863,389
Debt service
Serial bonds - principal 654,241
Serial bonds - interest 347,676
Capital outlay 1,437,987
Total Expenditures 6,378,458 1,437,987
Excess (Deficiency) of
Revenues over Expenditures 611,750 (1,436,790]
Other Sources and (Uses)
BANs redeemed from appropriations 30,000
Proceeds of bonds 865,000
Operating transfers in 449526
Operating transfers (out) (449,526)

Total Other Sources and (Uses) (449,526) 1,344,526
Net Change in Fund Balances 162,224 {92,264)
Fund Balances (Deficit) - Beginning of Year 5,169,357 (661,730)
Fund Balances (Deficit) - End of Year $ 5331581 $ (753,994)

See Notes to Financial Statements

Total
Governmental
Funds

$ 3,310,127
10,728
2,858,678
26,267
766,913
18,692

6,991,405

1,132,460
984,517
636,274

1,759,901
863,389

654,241
347,676
1,437,987

7,816,445

__ (825,040)

30,000
865,000
449,526

(449,526)

895,000

69,960

4507627

$ 4,577,587
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